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In Dec. 6 comments to reporters from the Spanish news service EFE, Ivan Saballos, chief official
in charge of overseeing privatization of state-owned enterprises, outlined the current status of the
government's privatization program. According to Saballos, despite pressures from labor unions,
the privatization process is moving ahead according to schedule, and will be concluded as originally
scheduled by the end of 1993. Advisers from the UN Development Program (UNDP), the InterAmerican Development Bank (IDB), and the Norwegian development assistance agency NORAD
have assisted with design and execution of the government's privatization program. Saballos said
that of a total 351 state-owned enterprises inherited by President Violeta Chamorro's administration,
213 are no longer under government control. He cautioned, however, that government revenues
from privatization have been far less than projected, since few of the enterprises have been
sold outright. According to Saballos, 97 enterprises have either been leased or sold on credit
to Nicaraguan investors, to workers from the enterprises in question, or to former members
of the Sandinista Popular Army (Ejercito Popular Sandinista, EPS), as well as former contras
from the Nicaraguan Resistance (Resistencia Nicaraguense, RN). An additional 64 firms, all
of which had been expropriated by the former Sandinista government, have been returned to
their former owners. A total of 36 enterprises were deemed economically not viable and were
dissolved. Included in the latter category were textile plants Texnicsa, Fanatex and Cotexma,
as well as several metallurgy firms. According to Saballos, in the majority of privatized firms,
workers have been granted access to 25% of shares, in accordance with an agreement reached
in 1991 between government and union representatives. According to Dayton Caldera, head
of the government's National Public Administration Corporation (Corporacion Nacional de
Administracion Publica, CORNAP), the next large-scale enterprise slated for privatization is
the Pacific coast tourist resort at Montelimar. Caldera said bids for acquisition of the facilities
at Montelimar have already been submitted by investors from France, Italy, Canada and Spain.
Caldera added that the bidding process will soon be initiated for several of the country's largest
hotels and for four mining complexes. In addition, government sources say the World Bank
has been asked to compile a study on the efficiency and competitiveness of the country's port
system. Depending on study results, port administration may also be privatized. Despite the
official optimism, National Workers Front (Frente Nacional de Trabajadores, FNT) leader Lucio
Jimenez accuses the government of failing to comply with commitments made to workers regarding
privatization. In particular, Jimenez said that by denying access to credit the government is
attempting to drive the enterprises which have been turned over to workers into bankruptcy.
(Source: Agencia Centroamericana de Noticias-Spanish news service EFE, 12/06/92)
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